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Separate paging is given to this Part in order that it may be filed as a separate compilation.

MINISTRY OF LAW AND JUSTICE
(Legislative Department)
New Delhi, the 30th December, 2016/Pausha 9, 1938 (Saka)

THE SPECIFIED BANK NOTES (CESSATION OF LIABILITIES)
ORDINANCE, 2016
. No.10 or 2016
Promulgated by the President in the Sixty-seventh Year of the
Republic of India.

An Ordinance to provide for cessation of liabilities on the specified
bank notes and for matters connected therewith or incidental thereto.

WHEREAS, the Central Government, on the recommendations of the
Central Board of the Reserve Bank, vide notification No. 8.0, 3407(E),
dated the 8" November, 2016, declared the then cxisting series of the
bank notes of the denominational value of five hundred rupees and one
thousand rupees to cease to be legal tender with effect from the 9%
November, 2016 {o the extent specified therein;

AND WHEREAS, @ part of the series of bank notes in circulation
which have ceased to be legal tender on account of the said notification
has come back to the Reserve Bank of India;

AND WHEREAS, such bank notes which have ceased to be legal
tender are a liability in the bocks of accounts of the Reserve Bank of
India under section 34 of the Reserve Bank of India Act, 1934;

AND WHEREAS, it is necessary to have clarity and finality to the
liabilities of the Reserve Bank of India and the Central Government
arising from such bank notes which have ceased to be legal tender on the
basis of the said notification;
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Short title and
commencement.

Definitions.

Specified bank
noles to cease to be
liability of Reserve
Bank or Central
Government.

AnD WHEREAS, Parliament is nat in session and the President is
satisfied that circumstances exist which render it necessary for him to
take immediate action;

NOW. THERLFORE, I exereise af vers conferred by arlicle 123
of the Constitution, the President is pleased

Ordinance: —

o pramulgate the following

1. (1} This Ordinance may be called the Specified Bank Notes
(Cessation of Liabilities) Ordinance. 2016.

(2) It shall come into force on the 31% day of December, 2016.
2. (1) In this Ordinance, unless the context otherwise requires,—
(a) “appointed day” means the 3 1% day of December, 2016;

(b) “grace period” means the period to be specified by the
Central Government, by natification, during which the specified
bank notes can be deposited in accordance with this Ordinance;

(c) “notification” means a notification published in the Official
Gazette,

(d) “Reserve Bank” means the Reserve Bank of India
constituted by the Central Government under section 3 of the
Reserve Bank of India Act, 1934;

(e) “specified bank note” means a bank note of the
denominational value of five hundred rupees or one thousand
rupees of the series existing on or before the 8% day of November,
2016.

(2) The words and expressions used and not defined in this
Ordinance but defined in the Reserve Bank of India Act, 1934 or the
Banking Regulation Act, 1949 shall have the meanings respectively
assigned to them in those Acts.

3. On and from the appointed day, notwithstanding anything
contained in the Reserve Bank of India Act, 1934 or any other law for
the time being in force, the specified bank notes which have ceased to be
legal tender, in view of the notification of the Government of India in
the Ministry of Finance, number 8.0.3407(E), dated the 8" November,
2016, issued under sub-section (2) of section 26 of the Reserve Bank of
India Act, 1934, shall cease to be liabilities of the Reserve Bank under
section 34 and shall cease to have the guaranice of the Central
Government under sub-section (1) of section 26 of the said Acl.

20f 1934,

2 of 1934.
10 of 1949.

2 of 1934.




Sec. 1] " THEGAZETTE OF INDIAEXTRAORDINARY

L2

#.01 !‘\ulmumaﬂcin‘\g alyllie  conuined i osielian oL e

tollowing persons helding speci bank notes an o befl

of Navember, 2006 shall be entitled 1o wnder withm the grace periog

with such declarations or stalements, at such offices of the Reserve Bank

or in such other manner as may be specified by it, namely:

(i) a citizen of India who makes a declaration that he was
outside India between the 9% Novemtber, 2016 10 30% December,
2016 subject to such conditions as may be specified, by
notification. by the Central Government; or

(il) such cless of persons and f{or such reasons as may be
specified, by notification, by the Central Government,

(2} The Reserve Bank may, if satisfied, after making such
verifications as it may consider necessary that the reasons fer failure (o
deposit the notes within the period specified in the notification referred
to in section 3, are genuine, credit the value of the notes in his Know
Your Customer compliant bank account in such manner as may be
specified by it.

(3) Any person, aggrieved by the refusal of the Reserve Bank to
credit the value of the notes under sub- section (2), may make a
representation to the Central Board of the Reserve Bank within fourteen
days of the communication of such refusal to him.

Explanation— For the purposes of this section, the expression
“Know Your Customer compliant bank account” means the account
which complies with the conditions specified in the regulations made by
10of 1949. the Reserve Bank under the Banking Regulations Act, 1949,

5. On and from the appointed day, no person shall, knowingly or
voluntarily, hold, transfer or receive any specified bank note:

Provided that nothing contained in this section shall prohibit the
holding of specified bank notes—

(a) by any person—
(1) up to the expiry of the grace period; or
(i1) after the expiry of the grace period,

(A) not more than ten notes in total, irrespective of the
denomination; or

(B) not more than twenty-five notes {or the purposes
of study, research or numismatics;

(b) by the Reserve Bank or its agencies, or any other person
authorised by the Reserve Bank;

(c) by any person on the direction of a courl in relation to any
case pending in that court.

(BN IFE TIN
R [T

Prohibition on
holding,
transferring or
receiving specified
bank notes.
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Penalty for
contravention of
seclion 4.

Penalty for
contravention of
section 5.

Offences by
companics

Special provisions

relating to offences.

0. Whoever knowingly und \\-i;j-”[f‘\_ makes any declaration or
Matement specified under sub-seciion ULy ol section 4, whi
material particulars, or emits 1o make g maeria IMEN o mikes g
siatement which he does non believe 1 hy shall be punishable with
fine which may extend 1o fifty thousand ces or flve umes the amaun)

of the face vahie of the specified hank notes tendered. whichiever 18
higher.
g

7. Whoever contravenes the provisions of section 5, shall be
pumishable with fine which may extend 1o ten thousand rupees or five
times the amount of the face value of the specified bank notes involved
in the contravention, whichever is higher,

8. (1) Where a person committing a contravention or default
referred to in section 6 or section 7 is & company, every person who, at
the time the contravention or default was committed, was in charge of,
and was responsible o, the company for the conduct of the business of
the company, as well as the company, shall be deemed 1o be guilty of
the contravention or default and shall be liable to be proceeded against
and punished accordingly:

Provided that nothing contained in this sub-section shall render any
such person liable to punishment if he proves that the contravention or
default was committed without his knowledge or that he had excrcised
all due diligence to prevent the contravention or default,

(2) Notwithstanding anything contained in sub-section (1), where
an offence under this Ordinance has been committed by a company and
it is proved that the same was committed with the consent or connivance
of, or is attributable 1o any neglect on the part of, any director, manager,
secretary, or other officer or employee of the company, such director,
manager, secretary, other officer or em ployee shall also be deemed to be
guilty of the offence and shall be liable to be proceeded against and
punished accordingly.

Explanation—For the purpose of this section,—

(2) “a company” means any body corporate and includes a
firm, ftrust, a co-Operative society and other association of
individuals;

(b) “director”, in relation to a firm or frust, means a partner in
the firm or a beneficiary in the trust,

9. Notwithstanding anything contained in section 29 of the Code of
Criminal Procedure, 1973, the court of a Magistratc of the First Class or
the court of a Metropolitan  Magistrate may impose a fine for
contravention of the provisions of this Ordinance.

20f 1974,
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shall lic agmnst Protection of action
érs for anything taken in good faith,
(Ordinance,

A, Ne soil, prosecution or other oo

1
the Government, the Reserve Bank o any of the

done or miended to be dong in pood faith under this

11 (1) The Ceniral Government may, hy notification, make rules  Power to make
for carrying out the provisions of this Act, il

(2) Every rule made under this Ordinance shall be laid, &8s scon as
may be after it is mede, before each House of Parlisment while it is in
session for a total period of thirty days which may be comprised in one
Sessiun or in two or more successive sessions, and if, before the expiry
of the session immediately following the session or the suceessive
sessions aforesaid, both Houses agree in making any modification in the
rule ar both Houses agree that the rule should not be made, the rule shall
thereafter have effect only in such modified form or be of no effect, as
the case may be; so however, that any such modification or annulment
shall be without prejudice to the validity of anything previously done
under that rule.

12.(1) 1f any difficulty arises in giving effect (o the provisions of Power ta remove
this Ordinance, the Central Government may, by order published in the Cifficulties..
Official Gazette, make such provisions net inconsistent with the
provisions of this Ordinance, as may appear to it to be necessary or
expedient for removing the difficulty.

(2) Every 6rdcr made under this section shall, as soon &s may be
after it is made, be laid before each House of Parliament.

PRANAB MUKHERJEE,
President.

DR. G. NARAYANA RAJU,
Secretary to the Govt. of India.

UPLOADED BY THE GENERAL MANAGER, GOVERNMENT OF INDIA PRESS, MINTO ROAD, NEW DELHI-110002
AND PUBLISHED BY THE CONTROLLER QF PUBLICATIONS, DELHI-110054.
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MINISTRY OF FINANCE

(Department of Economic Affairs)

NOTIFICATION

New Delhi, the 301k December, 2016

5.0, 4251(E).—In Cxercise

with clause (1) of sub
Ordinance, 2016 {Ord.

reterred to in ¢l

of the powers conferred by ¢l
=section (19 of seetion 4, of
10 0f 2016), the Central Goverm
ause (1) of sub-section (1} of section 4 of the said Ordinance —
(@) who is a resident in India, tf

(b)

as the grace pe

e period ending on the 3141 day of M

who is not resident in India, the period ending on the 30th day of

riod for the purposes of the said Ordinance:

Provided that the amount of s
regulation 3 or regulation 8 of the Foreign Exchange M
Regulations. 2015 [Naotification No. FEMA 6 (R)/RB-
provisions of the Foreign Exchange Management Act.
are complied with,

pecified bank notes lendered

1999 (42 o 1999} and

Dr. SAURABH GARG,

—_—

ab Government of |
and Published by

ndia Press, Ring Road, Mayapui,

the Controller or Publicarions. Delhi-1 [UIRER

ause (b) of sub-y
te Specified Bank Notes
nent hereby specifies,

does not exceed the
anagement (Export and
2015, dated the 29™ Decem

New De !ﬁ MF)-'!
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cction (1) of section 2, read
(Cessation of Liabilities)
in respect of a citizen of India,

arch, 2017: and

June. 201 7,

amount specified under

Import of Currency)
ber, 2015] made under the
the conditions specified therein

[F. No. 10/’()3;’2()16-(‘)'. I]
It Seey.
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i3 Date: 201612 30
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The Hon’ble President has approved o promulegation of ithe
sSpecified Bank Notes {Cessation of Liabi
30t December, 2016,

The Ordinance is a fellow up to the doecision iaken by the

Government to cancel the legal tender cr of the existing

series of Ucmklnm\%? as on November 8, 2016, in the r;'L-':m'nm nations
0 £ ¢

of Rs.500 and Rs. 1000 [Specified Bank Notes-ShNg:

The main objec
finality to the
Government of Indie r the SI3Ns; :
those persons who were unable to deposit the SI3Ns with
provided; and (iiil} to declare holding, | I )
as illegal, with provigions for penalty for contravention of any of the
provisions of the Ordinance.

Urdinance arce i} {o provide clarity and

ang  he
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ne time

This d;‘% on follows a n
menace of unaccounied money in | s !
of a bpciraal friv oali : ing & law regarding
undisclosed Fi}ra':l;{rz mcome and asseis: cmoending the Double
Taxation Avoidance Agreements belween | ' :
India and Cyprus; reaching an understanding witiht Swit

S

gelling information on Bank account ey i1
encouraging (iho ol 1on-«

amcendments to U 1ml Trans: et *
of the Income DDeclaration Scheme 2016, 1t is o

the government’s iniliatives to curb wpacooiig agneyv in the
system, moncy |
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As on 30 PDecember, 201 part of ine Spocificd 1300l Notes (SI3N)
have come back to the Rescrve Bank of India

part of the formal financial system, increasin base of
the banks and improving their ability to lend. Peaple’ have also
embraced and are continuing to Lerhu,w cifferen: digital forms of
payments. ‘The ecosystem of digita)l paymenis  intrastructure is
continually being tmproved an thened i ’io it pasier for
more people to adapt to this form of paymoent

As was notified on S Nove mber, 2016 (hose o raars who were

unable 1o exchange or deposit the SBNs in their bank accounts on
or before 30 December, 2016 shall be given an Opporiunity to do
80. Accordingly, thig facility has becn granted (g »i! (ding eitizens

who were outside India from 9 Novemboer, 20 74 s s Pecernber,
2016 to tender : DBNs at the specificd ssue O vy of Ri3] until
318 March, 2017. For those o itizens of India who are not

India, this facility would be availabic il JJune

allow them adequate time to.plan a visit as per their con

The above facility would he subject to the regulations of the
nolification “Forcien oxehange Manae

Currency) Regul these regulstions Tf"i"imf'mﬂ
back sueh currency into Lhe country is resiricio? o Rs05 000/ -
per person. Separate FEMA provisions wre applicosio to persons in
Nepal and Bhutan which would con e 1o ap

o e ENEN 1B !
atisng, 2015, Ag

At the time of retum to India the number and denominations of the
SBN will need (o be declarcd to the Cusio W aRLLOrHies gt the
airports and other cotry points. Neocessary

will be given ou

¢ Y o FNED . Y nid ¥ 3 T el sy e T
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stalements that are required o be submiticd aiones with
at the time of deposit in R Issuc Offices wil
announced by RBL Any falsc declaratjon wil irivite a f
50,000 or five iimes the amount af the face vabic of
tendered. whichever is higher.
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~. Mter the period of cxchange is over, the Hal ne Reserve
Bank and the suarantee of the Central ¢ IO Lowards L i
Specified Bank Noies will
any continucd para
clement,

will aitract a fine of i dothe faee
value of the SIZN iy I 10 OF 14 “l_;_,}l(\*




